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BAUCUS
STATEMENT OF SENATOR MAX BAUCUS
CONCERNING FEDERAL DEFICITS
BEFORE
"WOMEN IN GOVERNMENTAL RELATIONS"
FEBRUARY 23, 1981.1
IT'S A PLEASURE TO BE WITH YOU THIS MORNING' I WANT TO
COMMEND "WOMEN IN GOVERNMENTAL RELATIONS" FOR PUTTING TOGETHER
THIS PROGRAM ON DEFICITS* YOUR CONCERN A3OIT THE DEFICIT CRISIS
IS FURTHER EVIDENCE TO ME THAT WE CAN TACKLE THE PROBLEM*
WE HAVE MADE DRAMATIC PROGRESS IN ADDRESSING THIS DEFICIT
PROBLEM IN THE LAST THREE MONTHS*
IN EARLY NOVEMBER, WHEN THE SENATE FINANCE COMMITTEE BEGAN
TO CONSIDER ITS DEFICIT REDUCTION PACKAGE THERE WAS VERY LITTLE
INTEREST:
o LITTLE INTEREST AT THE WHITE HOUSE*
o LITTLE INTEREST ON THIS SIDE OF CAPITOL HILL*
o LITTLE INTEREST IN THE SENATE DEMOCRATIC CAUCUS*
THE CURRENT SITUATION
TODAY WE ARE AT A MUCH DIFFERENT PLACE:
0 MEMBERS OF CONGRESS WENT HOME DURING THE CHRISTMAS RECESS
TO FIND THAT PEOPLE REALLY ARE CONCERNED ABOUT THESE DEFICITS*
2
0 THE STOCK MARKET HAS SHOWN GREAT UNEASINESS WITH THE CONGRESS'
AND THE PRESIDENT'S UNWILLINGNESS TO TAKE ON THE PROBLEM-
0 THE DEFICIT ISSUE HAS FINALLY CAUGHT THE ATTENTION OF THE
MEDIA AND THE PRESIDENTIAL CANDIDATES*
THIS CONCERN AND ATTENTION HAS MADE A DIFFERENCE* WE HAVE
SOME TANGIBLE RESULTS TO SHOW:
o THE PRESIDENT FINALLY ADMITTED THE NEED TO ADDRESS THE
DEFICIT QUESTION IN THE STATE OF THE UNION ADDRESS*
o JUST YESTERDAY AFTERNOON THE SENATE DEMOCRATIC CAUCUS
PASSED A RESOLUTION CALLING ON THE PRESIDENT TO RESUBMIT A BUDGET
WHICH WOULD REDUCE THE DEFICIT BY $200 BILLION OVER THREE YEARS*
o AND JUST THIS MORNING, SENATOR DOLE UNVEILED HIS PROPOSAL
TO REDUCE THE DEFICITS BY $100 BILLION OVER A THREE YEAR PERIOD.
NONE OF THESE PROPOSALS IS ALL THAT NEEDS TO BE DONE -- BUT
THEY REPRESENT AN IMPORTANT STEP IN THE RIGHT DIRECTION*
A STEP TOWARD ADDRESSING THE DEFICIT NOW., EVEN IN AN
ELECTION YEAR*
IF WE DON'T TAKE IMMEDIATE STEPS TO CUT THOSE DEFICITS,
THEIR ADVERSE EFFECTS IN A YEAR FROM NOW WILL BE SEVERE* WE'LL
WISH WE HAD ACTED SOONER*
I'M CONVINCED THE AMERICAN PEOPLE WANT US TO PROVIDE THE
STRONG LEADERSHIP 1T TAKES TO FACE UP TO THE PROBLEM.
THAT'S WHY I'M PROUD TO BE PART OF THE SENATE FINANCE
3
COMMITTEE'S EFFORT TO DRAFT A DEFICIT REDUCTION PACKAGE THAT
WOULD CUT SPENDING AND INCREASE TAXES, BUT IN EQUAL AMOUNTS*
THIS IS THE KIND OF BALANCED AND POLITICALLY REALISTIC
APPROACH WE NEED TO GET THE JOB DONE IN THE SHORT TERM*
THE LONGER TERM
IN THE LONG RUN, WE CAN'T REDUCE THE DEFICIT UNLESS WE DO
SEVERAL THINGS:
$ 0 FIRST, WE MUST CLOSE ADDITIONAL TAX LOOPHOLES*
o SECOND, WE MUST SLOW THE RATE OF GROWTH IN DEFENSE
SPENDING*
O THIRD, WE MUST RAISE MORE REVENUE*
O AND FOURTH, WE MUST MAKE ADDITIONAL CUTS IN DOMESTIC
SPENDING AND ENTITLEMENT PROGRAMS*
THAT'S STRONG MEDICINE*
AND IT WON'T GO DOWN EASY*
BUT I AM POSITIVE THAT THE AMERICAN PUBLIC WILL BE
SUPPORTIVE OF THAT KIND OF PACKAGE WHEN THEY UNDERSTAND THAT IS
THE ONLY WAY TO PUT GOVERNMENT BACK ON A SOUND FOOTING*
YOU MAY ASK ME WHETHER THAT'S GOOD POLITICS*
HY ANSWER TO YOU IS TIlAT IT IS GOOD POLITICS BECAUSE IT' S
THE RIGHT THING TO DO*
THE BUSINESS COMMUNITY'S INVOLVEMENT
AS REPRESENTATIVES OF THE BUSINESS COMMUNITY I URGE ALL OF
YOU TO JOIN US IN AN EFFORT TO REDUCE THE DEFICIT*
MOST MEMBERS OF THE BUSINESS COMMUNITY KNOW THAT SOMETHING
NEEDS TO BE DONE*
AND YET WE'VE HEARD VERY LITTLE FROM BUSINESS*
SOME IN BUSINESS ARE OPPOSED TO TAX INCREASES*
SOME IN BUSINESS ARE OPPOSED TO ANY DECREASE IN DEFENSE
SPENDING*
BUT SILENCE IS NO ANSWER*
INSTEAD, BUSINESS, LIKE THE REST OF US, SHOULD JUMP IN AND
JOIN THE SEARCH FOR A SOLUTION.
AND HOPEFULLY WE CAN FIND A BROAD-BASED SOLUTION THAT'S FAIR
TO ALL AMERICANS, INCLUDING THE BUSINESS COMMUNITY*
CONCLUSION
GETTING THESE DEFICITS UNDER CONTROL IS A GREAT CHALLENGE*
THE DEFICITS THREATEN OUR FUTURE* THEY THREATEN OUR
CHILDREN'S FUTURE*
WE MUST PUT THEIR FUTURE WELL-BEING ABOVE POLITICS* WE CAN
NO LONGER AFFORiD TIlE LUXURY OF PARTISAN FINGER-POINTING OR NAME
CALLING* THESE PROBLEMS ARE TOO SEVERE*
INSTEAD, WE NEED TO WORK TOGETHER* BOTH POLITICAL PARTIES*
5
ALL OF US AS AMERICANS*
THANK YOU-
